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Thii Lease made Qus 26^ day of Jaaaarr. 2Q1L by and between Yield F» Rflcv. a widow . of T7T5 1 jHim Aveaae. Camarilla. CA 
93610 . hereinafter coflottivdy called "Lessor/ and CHESAPEAKE APPALACHIA* UUC, si Oklahoma limited liability company, 6100 N. 
Western Avenue, Oklahoma City, Oklahoma 73 lift, bertmaftor caged "Lessee.' 

WITNESSETH, that fir tod to consideration of Tco {Dollars ($10.00) ted other good and valuable oonsideratkxu the receipt and 
sufficiency of which is hereby acknowledged, and of the mutual covenants and agreements hereinafter set forth, the Lessor and Lessee agree as 
fallows: 

LEASING CLAUSE. Lessor hereby teases cxcfasjvejy to Lessee all the o0 *od g*$ (including, but not limited to coal seam gas, coafbed 
methane gas. coatbed gas, methane gas, gob gas, occluded metfiaoe/nafaral gas aod all associated natural g*s and other hydrocarbons and mm- 
lrvdfocarbons contained m. a ssoc i ated with, emitting from, or prioduixd/r^igmatiog within any ronaatiaa. gob area, rnincd-out area, coal seam, and 
all conrnwimratimg zones), and their liqmd gaseous wmstfoents, whether hydrocarbon or iKxHiydrwairbon, uiirJeriving the land hereto leased* 
together with such cmrasrve rights as may be uttttaaiy or coflvenSem tor Leasee, at its Section, to explore for, develop, produce, measure; and 
market production from the Leasehold, and from arjoming lands, using methods and techniques which arc not restricted to current technology, 
indudiog the right to conduct geophysical and other c*p toratory teas; to drill, maintain, operate, cease to operate, prog, abandon, and remove wells; 
to use or install roads, electric power and telephone feeflirJes, and to construct pipelioes with apput tenan t tacflmes, meluding data acquisition, 
compression and collection fecflifies tor use fa the production and tnuupotutioii of promicts from the Leasehold or Horn oetghboring lands across the 
Leasehold, to use oft, gas, and rjon^dornesrlc water sources, free of cost, to Store gas of any told underground, regardless of the source thereof, 
including the injecting of gas therein aiid ranoviog fee same therefrom; to protect stored gas; to operate, maintain, repair, and remove material and 
equipmes^ to use and occupy t^ 

DESCRIPTION. TTteLeaserjoWfeiocaa^mrJ*D^^ 
described as follows: 

Pmr^ Tax Pared lAart^^ 

and is bounded formerly or currently as Allows: 

On the North by lands of Richard Fttetimaioas: 
On the East bv lands of Kerry Cham Fosto* 

f>n fU- hy l«nrt« MVfk ft) Iff 1 **********: 

On the West by lands of R.QWMiUcr: 
UKladinglaadsacoflfa^fiom T^tjyy S.»^J^ by virtue of dated ImWTllAm ^"**^V*mfrQMH%M **£m 
Nasaher » 0258(25 a nd described for the purposes of mis agreement as c onfnfrnfaiF a tool of 138 Leasehold acres, whether actually more or leg, 
and ioefcafing contiguous lands owned by Lessor. This Lease also covers and includes, ia addition to that above described, as iand, if any, 
contiguous or ao^acQrt to oTao^om^ 

or unrecorded fasouraeor. or (b) as to which Lessor has a prcfcreooe right ctf acojrjsmon. Lessor agrees to execute any soppiementti instrument 
reoucstod by Lessee for a bob oornplcif? or aoourate t fesctlpri oB. of said aid. 

LEASE TERM This Lease shall remain in force for a primary term of fiv» (51 years from 12:00 AJvL Jawarv 3d> 2011 fefrective daig^ 
to 1 159 PM. J aaaarv 2*\3Q1S (I** day of primary torn) «od $ha» continue beyond the primary term as to the entirety of the Leasehold if any of 
the following is satisfied: (i) opcratJom are conducted on the Leasehold or lands pootedTimffi&d therewith in search of oil, gas, or their constituents, 
or (ii) a wall deetned by Lessee to be capable of ratjductjon is located on the Leasehold or lands r^edVunitized therewith, or ( m ) oil or gas, or their 
ooostitueots, are produced fiw the Leasehold or lands pooledAxnjrJred therewith, or 0v) if the Leasehold or lands rx)olcdtairized therewith is used 
for the underground storage of gas, or for Ac protection of stored gas, or (v) if prescribed payments are made, or (vi) if Lessee's operations are 
delayed, postponed or mterrupted as a result of any coat atone or other mnung or rowing related operation under any existing and effective lease, 
r*ennit or authorization covering such operations on the teased preaoiscs or on other lands affecting the kascd premises, such delay will automatically 
extend tfa^praiairy or secoadaiytm 
to any such delay, postponement or mtrrnipbori. 

If there is any dispute conocrning the exteoston of this Lease beyond me rximary term by reason of any of me alternative mechanisms 
specified hertm, the payntem to to 
beyond the primary term. 

EXTENSION OF PRIMARY TERM, Lessee has the option to extend the primary term of this Lease for one addittonal term of five (5) 
years from the cxpinttioa of the primary term of this Lease; said eataosloo to be under the same tarns and ccwd&ons as contained in this Lease, 
Lessee may exercise mis option to extend this Lease if on or before the ocpirabco date of the primary term of this Lease, Lessee pays or tenders to 
the Lessor crm the Ussor'scredri an Exercise of this option b at Lessee's 

sole discretion arid may be irrvoked by Le^ 

NO AUTOMATIC TERMINATION OR FORFEITURE. 

(A) CONSTRUCnON OF LEASE: The language of this Lease (including, but not limited to, «e Lease Term add Extension of Term 
clauses) shall never be lead as lar^uaee rf special finm^tioiL This Lease Aatt be construed against termination, forfettere, cancgHation or expiration 
and in fovor of gving efibct to tfac W Htt twuMhm of mis Lease where the t&oimsanccs exist to raaintain this Lease in effea under any of the 
alternative nKdmitsmS set fora> above In connection merewi0\ (t) a well shall be deemed to be capable of production rf it has the capacity to 
produ«api^overorxwJmgc<xs^ 

Lessee shall be deemed to be mnrhM-rirai operations ia search of oil or gas, or mefr coudiluufl\ if the Lessee is engaged in geophysical and other 
explorafory work mchidmg, but not limited to, acdvitles to driQ an initial well, to driQ a new wdl, or to rework; sthnuiam, oeepen, sfeforacfc; rxac. 
e^t« baek in ^ am cr difleratf fooia^ 
shallihdiid^bntiwtbeKaaaa^t^ 

inmate a»d7or further develop a well, c*t*mmg rxrouts and approvals associated merewim and may include wasortable gaps fa acrfvittes provided 
thM»e«isacc«dmiuraofactivi^ 

control of Lessee, incfadiog wJerruptkms caused by the acts c* third parties Over whom Lessee has no control or regulatory delays associated with 
aery approval process reooired for corHiirlhig aoch activities). 

(B) LIMITATION OF FORFEITURE: This Leaae shall rjcvcr be subject to a civil action or rjroxedmg to enforce a claim of tenrunafion, 
cancefotioQ, expiration or forfeiture due to any action or mactkm by the Lessee, trtdudmg, but not limtad m makiBg any prescribed rjayrocnts 
aumorited under the terms of mis Lease, radw foe Lessee has m 

provide jiBtrScation resr>coduig to LessVs demand wr^ If L«4$e« tiroely lespoods to LftSSOt's demand, 

but m good ^<B$agre«swm^LesaoT^p^ this 
Lease sb«H continue mfonfow 
me disr^ute, other tharj claims for r^^ 

fAyfcffiHTy JQ LESSOR- addition to me bonus paid by Lessee for the cxectttion hereof, Lessee covenants fo pay Lessor, 

pit4HHtionate to Lessor's percentage of o'wogflship, as follows: 

(A) DELAY RENTAL: To pay Lessor as Peaty Rental, after me first year, at roe rate of Ave doHmt fS5.00) per net acre per ymr payable 
m advance, Ta* |«rtkf l^rer* at^ *s^ tJus is a I^d^ 

L«ssor d«fi«g the priaaary tarsa hereat 

(B) ROYALTY: To pay Lessor as Royalty, less aBraxe* assessments, and ao^ 
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1. OIL: To deliver to the credit of Lessor, free of cost, a Royalty of the equal one-eighth (1/8) part of all oil and any constituents 
thereof produced and marketed from the Leasehold. 

2. GAS: To pay Lessor on actual volumes of gas sold from said land, one-eighth of the net amount realized by Lessee, 
computed at the wellhead. As used in this lease, the term "net amount realized by Lessee, computed at the wellhead" shall mean the gross proceeds 
received by Lessee from the sale of oil and gas minus post-production costs incurred by Lessee between the wellhead and the point of sale As used 
in this Lease, the term "post-production costs" shall mean all costs and expenses of (a) treating and processing oil and/or gas, and (b) separating 
Jjquid hydrocarbons from gas, other than condensate separated at the well, and (c) transporting oil and/or gas, including but not limited to 
transportation between the wellhead and any production or treating facilities, and transportation to the point of sale, and (d) compressing gas for 
transportation and delivery purposes, and (e) metering oil and/or gas to determine the amount soJd and/or the amount used by Lessee, and (f) sales 
charges, commissions and fees paid to third parties (whether or not affiliated) in connection with the sale of the gas, and (g) any and all other costs 
and expenses of any kind or nature incurred in regard to the gas, or the handling thereof, between the wellhead and the point of sale. Lessee may use 
its own pipelines and equipment to provide such treating, processing, separating, transportation, compression and metering services, or it may engage 
others to provide such services; and if Lessee uses its own pipelines and/or equipment, post-production costs shall include without limitation 
reasonable depreciation and amortization expenses relating to such facilities, together with Lessee' s cost of capital and a reasonable return on its 
investment in such facilities. Pnor to payment of royalty, Lessor may be required to execute a Division Order certifying Lessor's interest in 
production. Lessee may pay all taxes and fees levied upon the oil and gas as produced, including, without limitation, severance taxes and privilege 
and surveillance fees, and deduct a proportionate share of the amount so paid from any monies payable to Lessor hereunder. Lessee may withhold 
Royalty payment until such time as the total withheld exceeds fifty dollars ($50.00). 

(C) DELAY IN MARKETING: In the event that Lessee drills a well on the Leasehold or lands pooled/unitized therewith that is awaiting 
completion (such as hydraulic fracture stimulation), or that Lessee deems to be capable of production, but does not market producible gas, oil, or 
their constituents, therefrom, and there is no other basis for extending this Lease, Lessee shall pay after the primary term and until such time as 
marketing is established (or Lessee surrenders the Lease) a Delay in Marketing payment equal in amount and frequency to the annual Delay Rental 
payment, and this Lease shall remain in full force and effect to the same extent as payment of Royalty. 

(D) SHUT-IN: In the event that production of oil, gas, or their constituents, is interrupted and not marketed for a period of twelve (12) 
months, and there is no producing well on the Leasehold or lands pooled/unitized therewith, Lessee shall thereafter, as Royalty for constructive 
production, pay a Shut-in Royalty equal in amount and frequency to the annual Delay Rental payment until such time as production is re-established 
(or Lessee surrenders the Lease) and this Lease shall remain in frill force and effect. During Shut-in, Lessee shall have the right to rework, stimulate, 
or deepen any well on the Leasehold or to drill a new well on the Leasehold in an effort to re-establish production, whether from an original 
producing formation or from a different formation. In the event that the production from the only producing well on the Leasehold is interrupted for 
a period of less than twelve (12) months, this Lease shall remain in full force and effect without payment of Royalty or Shut-in Royalty. 

(E) DAMAGES: Lessee will remove unnecessary equipment and materials and reclaim all disturbed lands at the completion of activities, 
and Lessee agrees to repair any damaged improvements to the land and pay for the loss of growing crops or marketable timber. 

(F) MANNER OF PAYMENT: Lessee shall make or tender all payments due hereunder by check, payable to Lessor, at Lessor's last 
known address, and Lessee may withhold any payment pending notification by Lessor of a change in address. Payment may be tendered by mail or 
any comparable method (e.g., Federal Express), and payment is deemed complete upon mailing or dispatch. Where the due date for any payment 
specified herein falls on a holiday, Saturday or Sunday, payment tendered (mailed or dispatched) on the next business day is timely. 

(G) CHANGE IN LAND OWNERSHIP: Lessee shall not be bound by any change in the ownership of the Leasehold until furnished with 
such documentation as Lessee may reasonably require. Pending the receipt of documentation, Lessee may elect either to continue to make or 
withhold payments as if such a change had not occurred. 

(H) TITLE: If Lessee receives evidence that Lessor does not have title to all or any part of the rights herein leased, Lessee may 
immediately withhold payments that would be otherwise due and payable hereunder to Lessor until the adverse claim is fully resolved. 

(I) LIENS: Lessee may, at its option, pay and discharge any past due taxes, mortgages, judgments, or other liens and encumbrances on or 
against any land or interest included in the Leasehold; and Lessee shall be entitled to recover from the debtor, with legal interest and costs, by 
deduction from any future payments to Lessor or by any other lawful means. In the event the leased lands are encumbered by a prior mortgage, then, 
notwithstanding anything contained herein to the contrary, Lessee shall have the right to suspend the payment of any royalties due hereunder, without 
liability for interest, until such time as Lessor obtains at its own expense a subordination of the mortgage in a form acceptable to Lessee. 

(J) CHARACTERIZATION OF PAYMENTS: Payments set forth herein are covenants, not special limitations, regardless of the manner in 
which these payments may be invoked. Any failure on the part of the Lessee to timely or otherwise properly tender payment can never result in an 
automatic termination, expiration, cancellation, or forfeiture of this Lease. Lessor recognizes and acknowledges that oil and gas lease payments, in 
the form of rental, bonus and royalty, can vary depending on multiple factors and that this Lease is the product of good faith negotiations. Lessor 
hereby agrees that the payment terms, as set forth herein, and any bonus payments paid to Lessor constitute full consideration for the Leasehold. 
Lessor further agrees that such payment terms and bonus payments are final and that Lessor will not seek to amend or modify the lease payments, or 
seek additional consideration based upon any differing terms which Lessee has or will negotiate with any other lessor/oil and gas owner. 

(K) PAYMENT REDUCTIONS: If Lessor owns a lesser interest in the oil or gas than the entire undivided fee simple estate, then the 
rentals (except for Delay Rental payments as set forth above), royalties and shut-in royalties hereunder shall be paid to Lessor only in the proportion 
which Lessor's interest bears to the whole and undivided fee. 

UNITIZATION AND POOLING. Lessor grants Lessee the right to pool, unitize, or combine all or parts of the Leasehold with other lands, 
whether contiguous or not contiguous, leased or unleased, whether owned by Lessee or by others, at a time before or after drilling to create drilling or 
production units either by contract right or pursuant to governmental authorization. Pooling or unitizing in one or more instances shall not exhaust 
Lessee's pooling and unitizing rights hereunder, and Lessee is granted the right to change the size, shape, and conditions of operation or payment of 
any unit created. Lessor agrees to accept and receive out of the production or the revenue realized from the production of such unit, such 
proportional share of the Royalty from each unit well as the number of Leasehold acres included in the unit bears to the total number of acres in the 
unit. Otherwise, as to any part of the unit, drilling, operations in preparation for drilling, production, or shut-in production from the unit, or payment 
of Royalty-, Shut-in Royalty, Delay in Marketing payment or Delay Rental attributable to any part of the unit (including non-Leasehold land) shall 
have the same effect upon the terms of this Lease as if a well were located on, or the subject activity attributable to, the Leasehold. In the event of 
conflict or inconsistency between the Leasehold acres ascribed to the Lease, and the local property tax assessment calculation of the lands covered by 
the Lease, or the deeded acreage amount, Lessee may, at its option, rely on the latter as being determinative for the purposes of this paragraph. 

FACILITIES. Lessee shall not drill a well on the Leasehold within 200 feet of any structure located on the Leasehold without Lessor's 
written consent. Lessor shall not erect any building or structure, or plant any trees within 200 feet of a well or within 25 feet of a pipeline without 
Lessee's written consent. Lessor shall not improve, modify, degrade, or restrict roads and facilities built by Lessee without Lessee's written consent, 

CONVERSION TO STORAGE. Lessee is hereby granted the right to convert the Leasehold or lands pooled/unitized therewith to gas 
storage. At the time of conversion, Lessee shall pay Lessor's proportionate pari for the estimated recoverable gas remaining in any well drilled 
pursuant to this Lease using methods of calculating gas reserves as are generally accepted by the natural gas industry and, in the event that all wells 
on the Leasehold and/or lands pooled/unitized therewith have permanently ceased production, Lessor shall be paid a Conversion to Storage payment 
in an amount equal to Delay Rental for as long thereafter as the Leasehold or lands pooled/unitized therewith is/are used for gas storage or for 
protection of gas storage; such Conversion to Storage payment shah first become due upon the next ensuing Delay Rental anniversary date. The use 
of any part of the Leasehold or lands pooled or unitized therewith for the underground storage of gas, or for the protection of stored gas will extend 
this Lease beyond the primary term as to all rights granted by this Lease, including but not limited to production rights, regardJess of whether the 
production and storage rights are owned together or separately. 

DISPOSAL AND INJ ECTION WELLS. Lessor hereby grants to Lessee the right to drill wells and/or re-enter existing wells, including 
necessary location, roadway and pipeline easements and rights of way, on any part of the Leasehold or lands pooled or unitized therewith for the 
disposal and/or injection into any subsurface strata, other than a potabJe water strata, of air, gas, brine, completion and production fluids, waste water 
and any hydrocarbon related substances from any source, including, but not limited to wells on the Leasehold or lands pooled or unitized therewith or 
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from properties and lands outside the Leasehold or lands pooled or unitized therewith, and to conduct all operations as may be required, for so long 
as necessary and required by Lessee for purposes as herein provided. If, at the expiration of the primary term, Lessee is disposing and/or injecting 
into any subsurface strata underlying the Leasehold or lands pooled or unitized therewith or conducting operations for such disposal and/or injection 
and this lease is not being maintained by any other provision contained herein and no other payments are being made to Lessor as prescribed 
hereunder, Lessee shall pay to Lessor the sum of one thousand dollars ($1,000.00) per year, proportionately reduced to Lessor's ownership in the 
Leasehold and surface as it bears to the full and undivided estate, beginning on the next anniversary date of this Lease and said payment and term of 
this Lease, insofar as to terms and provisions contained herein applicabJe to disposal and injection wells, shall continue annually thereafter for so 
long as necessary and required by Lessee for purposes as herein provided and until all disposal and/or injection wells located on the Leasehold or on 
lands pooled or unitized therewith are plugged and abandoned. Lessor agrees that if required by Lessee, regulatory agency or governmental authority 
having jurisdiction, Lessor shall enter a separate Disposal and Injection Agreement with Lessee for the purposes as herein provided. 

TITLE AND INTERESTS. Lessor hereby warrants generally and agrees to defend title to the Leasehold and covenants that Lessee shall 
have quiet enjoyment hereunder and shall have benefit of the doctrine of after acquired title. Should any person having title to the Leasehold tail to 
execute this Lease, the Lease shall nevertheless be binding upon all persons who do execute it as Lessor. 

LEASE DEVELOPMENT. There is no implied covenant to drill, prevent drainage, further develop or market production within the 
primary term or any extension of term of this Lease. There shall be no Leasehold forfeiture, termination, expiration or cancellation for failure to 
comply with said implied covenants. Provisions herein, including, but not limited to the prescribed payments, constitute full compensation for the 
privileges herein granted. 

COVENANTS. This Lease and its expressed or implied covenants shall not be subject to termination, forfeiture of rights, or damages due 
to failure to comply with obligations if compliance is effectively prevented by federal, state, or local law, regulation, or decree, or the acts of God 
and/or third parties over whom Lessee has no control. 

RIGHT OF FIRST REFUSAL, If at any time within The primary term of this lease or any continuation or extension thereof, Lessor 
receives any bona fide offer, acceptable to Lessor, to grant an additional lease ("Top Lease") covering all or part of the Leasehold, Lessee shall have 
the continuing option by meeting any such offer to acquire a Top Lease on equivalent terms and conditions. Any offer must be in writing and must 
set forth the proposed Lessee's name, bonus consideration and royalty consideration to be paid for such Top Lease, and include a copy of the lease 
form to be utilized reflecting all pertinent and relevant terms and conditions of the Top Lease. Lessee shall have fifteen (15) days after receipt from 
Lessor of a complete copy of any such offer to advise Lessor in writing of its election to enter into an oil and gas lease with Lessor on equivalent 
terms and conditions. If Lessee fails to notify Lessor within the aforesaid fifteen (15) day period of its election to meet any such bona fide offer, 
Lessor shall have the right to accept said offer. Any Top Lease granted by Lessor in violation of this provision shal l be null and void. 

ARBITRATION. In the event of a disagreement between Lessor and Lessee concerning this Lease or the associated Order of Payment, 
performance thereunder, or damages caused by Lessee's operations, the resolution of all such disputes shall be determined by arbitration in 
accordance with the rules of the American Arbitration Association. Arbitration shall be the exclusive remedy and cover all disputes, including but 
not limited to, the formation, execution, validity and performance of the Lease and Order of Payment. All fees and costs associated with the 
arbitration shall be borne equally by Lessor and Lessee. 

ENTIRE CONTRACT. The entire agreement between Lessor and Lessee is embodied herein and in the associated Order of Payment (if 
any). No oral warranties, representations, or promises have been made or relied upon by either party as an inducement to or modification of this 
Lease. 

TITLE CURATIVE. Lessor agrees to execute affidavits, ratifications, amendments, permits and other instruments as may be necessary to 
carry out the purpose of this lease. 

SURRENDER. Lessee, at any time, and from time to time, may surrender and cancel this Lease as to all or any part of the Leasehold by 
recording a Surrender of Lease and thereupon this Lease, and the rights and obligations of the parties hereunder, shall terminate as to the part so 
surrendered; provided, however, that upon each surrender as to any part of the Leasehold, Lessee shall have reasonable and convenient easements for 
then existing wells, pipelines, pole lines, roadways and other facilities on the lands surrendered. 

SUCCESSORS . All rights, duties, and liabilities herein benefit and bind Lessor and Lessee and their heirs, successors, and assigns. 

FORCE MAJEURE. All express or implied covenants of this Lease shall be subject to all applicable laws, rules, regulations and orders. 
When drilling, reworking, production or other operations hereunder, or Lessee's fulfillment of its obligations hereunder are prevented or delayed by 
such laws, rules, regulations or orders, or by inability to obtain necessary permits, equipment, services, material, water, electricity, fuel, access or 
easements, or by fire, flood, adverse weather conditions, war, sabotage, rebellion, insurrection, hot, strike or labor disputes, or by inability to obtain 
a satisfactory market for production or failure of purchasers or carriers to take or transport such production, or by any other cause not reasonably 
within Lessee's control, this Lease shall not terminate, in whole or in part, because of such prevention or delay, and, at Lessee's option, the period of 
such prevention or delay shall be added to the term hereof. Lessee shall not be liable in damages for breach of any express or implied covenants of 
this Lease for failure to comply therewith, if compliance is prevented by, or failure is the result of any applicabJe laws, rules, regulations or orders or 
operation of force majeure. 

SEVERABILITY. This Lease is intended to comply with all applicable laws, rules, regulations, ordinances and governmental orders. If 
any provision of this Lease is held by a court of competent jurisdiction to be invalid, void, or unenforceable, the remaining provisions shall survive 
and continue in full force and effect to the maximum extent allowed by law If a court of competent jurisdiction holds any provision of this Lease 
invalid, void, or unenforceable under applicable law, the court shall give the provision the greatest effect possible under the law and modify the 
provision so as to conform to applicable law if that can be done in a manner which does not frustrate the purpose of this Lease. 

COUNTERPARTS. This Lease may be executed in one or more counterparts, each of which will be deemed to be an original copy of this 
Lease and all of which, when taken together, will be deemed to constitute one and the same agreement. 

**See EXHIBIT A addendum attached hereto and by reference made a part hereof ** 



IN WITNESS WHEREOF, Lessor hereunto sets hand and seal. 




Document prepared by: Chesapeake Appalachia, LLC ,6100 N. Western Avenue, Oklahoma City, Oklahoma 731 18 
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CERTIFICATE OF ACKNOWLEDGMENT OF NOTARY PUBLIC 

State of California ) 

) ss. 

County of Ventura ) 

On March 3, 2011, before me, Rachel F. Moon, a Notary Public, personally 
appeared Vicki F. Riley who proved to me on the basis of satisfactory evidence to be the 
person whose name is subscribed to the within instrument and acknowledged to me 
that she executed the same in her authorized capacity, and that by her signature on the 
instrument the person, or the entity upon behalf of which the person acted, executed the 
instrument. 

I certify under PENALTY OF PERJURY under the laws of the State of California that 
the foregoing paragraph is true and correct. - " ' "\ 



WITNESS my hand and official seal. 
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Addendum to Oil and Gas Lease dated January 26. 2011 from Vicki F. Riley, a widow . of 
1775 Lathan Avenue. Camarillo, CA 93010 . to Chesapeake Appalachia, LLC, covering 128 
acres, more or less, situated in Webster District, Marshall County, West Virginia: 

In the event of a conflict or inconsistency between the printed terms of this Lease and these added 
terms of this Lease, the added terms shall control and be deemed to supersede the printed terms of 
the Lease. 

Disposal Wells Lessee is not granted any right whatsoever to use the Leasehold, or any portion 
thereof, for construction and/ or operation of any disposal well, injection well, or the construction 
and/ or operation of water disposal facilities 

No Storage Rights Notwithstanding anything herein contained to the contrary, Lessee agrees the 
herein described leased premises shall not be used for the purpose of gas storage as defined by the 
Federal Energy Regulatory Commission. Any reference to gas storage contained in this Lease is 
hereby deleted. If Lessor wishes to enter into an agreement regarding gas storage using the 
leased premises with a third party, Lessor shall first give Lessee written notice of the identity of 
the third party, the price or the consideration for which the third party is prepared to offer, the 
effective date and closing date of the transaction and any other information respecting the 
transaction which Lessee believes would be material to the exercise of the offering. Lessor does 
hereby grant Lessee the first option and right to purchase the gas storage rights by matching and 
tendering to the Lessor any third party's offering within 30 days of receipt of notice from Lessor. 

Hold Harmless 

Lessee agrees it will protect and save and keep Lessor harmless and indemnified against and from 
any penalty or damage or charges imposed for any violation of any laws or ordinances, whether 
occasioned by the neglect of Lessee or those holding under Lessee, and Lessee will at all times 
protect, indemnify and save and keep harmless the Lessor against and from any and all loss, 
damage or expense, including any injury to any person or property whomsoever or whatsoever 
arising out of or caused by any negligence of the Lessee or those holding under Lessee. 

Extension of Primary Term The paragraph contained in the Lease, to which this addendum is 
attached, providing for an extension of the primary term for one additional term of five (5 ) years 
from the expiration of the primary term by payment of an amount equal to the initial 
consideration, is deleted in its entirety. 

Warranty of Title It is understood that Lessor warrants title to said property only with respect 
that the title is good to the best of Lessor's knowledge and Lessee agrees that no claims will be 
made against Lessor pertaining to warranty of title. 

Royalty All references made in Paragraph (B) 2 of the section entitled "PAYMENT TO 
LESSOR" as to one-eighth (1/8) royalty shall be amended to eighteen Percent (18%) 

Gross Proceeds 

It is agreed between the Lessor and Lessee that, notwithstanding any language herein to the 
contrary all oil, gas proceeds accruing to the Lessor under this lease or by state law shall be 
without deduction for the cost of producing, gathering, storing, separating, treating, dehydrating, 
compressing, processing, transporting and marketing the oil, gas and other products produced 
hereunder to transform the product into marketable form. In no event shall Lessor receive a price 
that is less than, or more than, the price received by Lessee. All royalties and overriding royalties 
shall be calculated at the final point of sale in an arm's length transaction to an unrelated third 
party. 



Signed for Identification: 




STATE OF WEST VIRGINIA, MARSHALL COUNTY, SCT.: 




above certificate as to the 



CPS SM If-tO 




